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{Recent Ohio News} 
 

RE: 09/20/2011 Accepting a payroll check endorsed by someone 
other than the employee/payee can be risky business. 

 

A convenience store and check-cashing business (“Store”) cashes a payroll 
check for a customer.  The owner of the Store later testifies that the 

customer endorsed the check in front of him and that the owner had 

previously cashed dozens of payroll checks for the same customer.  

Importantly, the last name of the customer had been misspelled in the 

endorsement on the back of the check. 

 

The Store deposits the check with its bank which then presents the check 

to the employer bank for payment. Instead of issuing payment, the 

employer bank returns the check and marks on the front of it “RETURN 

REASON-[ ] STOP PAYMENT.” 
 

The Store then sues the employer for payment. 

 

Unfortunately for the Store, the Court did not believe that the signature 

on the back of the check was the signature of the customer.  After all, 

what is the likelihood that a person misspells his/her own last name when 

endorsing a payroll check?  In other words, the check was endorsed by a 

thief.  And so, the Store was unsuccessful in its demand for payment from 

the employer when the Store paid out on a stolen check. 

 

 

Source:  Romano’s Carryout, Inc. v. P.F. Chang’s China Bistro, Inc. (10th 

District Court of Appeals, 9/20/2011), Unreported, 2011 Ohio 4763. 
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